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Instructions : 1. Write the question numbers legibly in the margin.

2. Answer for a question should be continuous.

PART - A
An;wer the following questions in 1 sentence each - (10 x 1 =10)
1)  Give the meaning of positive Economics.
2) Expand MRS.
3) Define production function.
4) Give the meaning of firm.
5) Define normal profit.
6) Which policy was proved wrong by the Great Depression?
7) What are consumption goods?
8) Define bank rate.
9) Give the formula to calculate the saving.

10) What do you mean by open economy?
PART - B

Answer any ten of the following questions: 4 sgnisnoss eachi < (11 x2=20)

11) Mention any four features of an indifference curve.

12) Mention differences between normal goods and inferior goods.

70 units of X" and 5 units of labour produces

bour produces uct and average product.

— .
13) If 4 units of | Calculate marginal prod

75 units of ‘X".



1.

18)

19)

20)
21)

22)
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Give the meaning of average revenue and marginal revenue.

What is monopoly? Give its two features.

Give any two differences between micro economics and macro
economics.

Give the meaning of nominal national income and real national income.

Identify the distinguish between scheduled commercial banks and non-
scheduled commercial banks.

State the relationship between multiplier and marginal propensity to
consume.

Give the meaning of surplus budget and deficit budget.

Mention four instruments of fiscal policy.

Distinguish between balance of trade and balance of payments.

PART-C

Answer any eight of the following questions in 15 sentences each :

23)
24)
25)

26)

27)

28)

29)

(8 x 5 =40)
Discuss the three basic economic problems of an economy.

Write a short note on centrally planned economy.

Briefly explain the law of demand.

What is income elasticity of demand? Calculate the income elasticity of
demand when income of a consumer increases from Rs. 10,000 to
Rs. 12,000 and demand for rice increases from 30 kg to 40 kg.

Briefly explain the laws of returns to scale.

Classify the price elasticity of supply.

Discuss the features of oligopoly.
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30) Explain the limitation of macro economics.

31) Discuss the primary and secondary functions of money.
32) What is investment according to Keynes? Discuss the types of

investment.
33) Write a note on the revenue account of the Government budget.

34) Explain the various types of exchange rate systems.

PART-D

Answer any two of the following questions in 40 sentences each :
(2 x 10 = 20)

35) Explain the law of diminishing marginal utility with a schedule and
diagram.

36) Show how the invisible hand guides the producers and the consumers
towards equilibrium in a perfect competitive market.

37) What is monopolistic competition? Explain the features of monopolistic

competition.

38) Expléin the functions of the Reserve Bank of India.

PART - E

Answer any two of the following Project and Assignment oriented questions :'
(2x5=10)

39) Assume that you are at the market with limited income of Rs. 100. Form

the budget set and draw the budget line.

(For Blind students only) :

“Government should provide basic health care to all citizens”. This is a
normative economic statement. Explain this statement. -






